Do Solar Panels Help Increase The Value

Of Your Home?

Are you considering solar panels for your home? You're not alone! Many homeowners are enticed by the
idea of harnessing the sun’s power to save money on energy bills and reduce their carbon footprint. But
have you ever wondered, “do solar panels increase home value?” In this blog post, we’ll explore the
impact of solar panels on home value, diving into the pros and cons, factors that affect their value, and
how to make the most of your solar investment. Let’s shed some light on this topic!

Key Takeaways

e > Solar panels can increase your property’s value and energy bill savings, making it a
valuable investment.

e > Factors like location, system size, maintenance & incentives affect the positive effect of
solar panels on home value.

e > Solar homes offer environmental benefits with energy cost savings that attract
potential buyers.

The Impact of Solar Panels on Home Value

Solar panels can have a significant impact on the value of your home, both positively and negatively, as
solar panels affect property value in various ways. These renewable energy systems can save
homeowners money on energy bills, leading to an increase in property value. However, poorly
maintained or outdated solar panels could potentially decrease the overall value of your home.

So, what factors determine whether solar panels add or detract from your home’s value? Let’s explore.
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Increasing Property Value

Investing in renewable energy by installing solar panels can have several benefits for your property, not
to mention the solar panels cost can be offset by these advantages:

e > ]Itcan boost your property’s value by an average of 0.9% to 2%.

e > Solar panel owners can expect an estimated value increase of £15 for every pound
saved on electrical bills.

e Homes with solar power systems typically sell for 4% more than those without.

e > Solar panels can add significant value if you are at home only in the evening, as you
could benefit more from the Smart Export Guarantee (SEG) than the savings on the
electricity bill.

[ ]

Over time, the cost of solar panels can be recouped, as the higher selling price in a buyer’s market
compensates for the initial investment. On average, it takes approximately 15 years to recoup the
installation costs of solar panels, making it a great long-term investment. In the UK, it takes about 20
years to recoup the installation costs for those who are only home during the evenings.

Decreasing Property Value

Although solar panels can increase the value of your home, certain factors can cause them to have a
negative impact on property value. Some of these factors include:

¢ > Poor maintenance of the solar panels
e > Outdated technology that makes the panels less functional or efficient
e > Aesthetically unpleasing installation or placement of the panels

In these cases, the value of the home may be decreased. It is important to ensure that your solar panels
are well-maintained and up-to-date to maximise their impact on property value, as solar panels
decrease in efficiency over time.

Maintaining your solar panels properly and upgrading them when necessary is key to their continuous
contribution to your home’s value. Most solar panels can last for up to 20-25 years, helping homeowners
save on electricity bills during that time. By keeping your solar panels in good condition and investing in
up-to-date technology, you can maximise the positive impact they have on your property value.

Factors Affecting Solar Panel Value
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Many factors can influence the value added by solar panels, including location, system size, and
maintenance. These factors can enhance the value of solar panels by impacting temperature, energy
conversion efficiency, solar shadings, and the price of electricity.

Let’s take a closer look at these factors and how they can affect the value of your solar panel investment.

Location and Sun Exposure

Homes in sunnier locations with higher electricity rates stand to gain the most value from solar panels.
A 2019 study by Zillow found that homes with solar panels in sunny locations had an impressive 4.1%
increase in value, while a California-based study in 2012 found a 3.5% increase. Homes with solar panels
in sunnier locations tend to have higher value as they generate more electricity due to the sun being
caught for longer and more directly on south-facing roofs.

Installing solar panels in a sunny location enhances energy generation from your system, potentially
boosting your home’s value. With solar energy UK becoming increasingly popular, having solar panels
installed is a win-win situation for both your wallet and the environment!

System Size and Output

The value of a solar panel system is also influenced significantly by its size. A larger system size means
more panels and higher energy generation, which can significantly increase the value of the solar panels.
Higher output larger solar panel systems can add more value to a home than smaller systems.
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Increased system output can lead to greater savings on energy bills, making larger solar panel
installations an attractive option for homeowners looking to maximise their investment. In fact, solar
panels increase the potential for even more significant savings over time.

Age and Maintenance

Properly maintained and newer solar panels can add a great deal of value to a property. Here are some
key points to consider:

e > High-quality solar panels degrade at a rate of around 0.5% every year.

e >They can still generate around 12-15% less power at the end of their 25-30 year
lifespan.

e > Solar panels can still produce electricity even after their warranty period, albeit at a
slightly lower output.

Regular maintenance ensures that solar panels operate at optimal efficiency, which in turn increases
property value. This includes cleaning the panels regularly, checking the wiring and connections, and
ensuring that the panels are not damaged or exposed to extreme weather conditions.

Solar Panel Ownership and Financing Options
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The value added to a home can be affected by solar panel ownership and financing options. Exciting
ownership options for solar panels include purchasing a system, leasing solar panels, and signing a
power purchase agreement (PPA). Learn more about PPAs here.

How you finance your solar panels can play a role in the potential increase in property value.

Buying vs. Leasing

Property values can see a significant increase when solar panels are bought outright. When you own
your solar panels, you have full control over the system and can reap the benefits of energy savings and
increased property value. In contrast, leasing solar panels may have a neutral or even positive effect on
property value, but it may require additional agreements with the solar company.

When considering solar panel financing options, take into account the potential impact on property
value, as well as your personal financial situation and long-term goals.

Incentives, Credits, and Rebates

Incentives, credits, and rebates can significantly make solar panels more affordable and enhance their
value. Government-sponsored programs provide generous financial assistance to homeowners who
install solar panels, reducing the cost of installation and making solar panels more accessible and
affordable.


https://www.next-kraftwerke.com/knowledge/ppa-power-purchase-agreement

Leveraging these incentives, credits, and rebates can lessen the initial investment in solar panels,
potentially boosting the long-term value of your home.

Solar Panels and Energy Efficiency Ratings

The energy efficiency rating of a home can be dramatically enhanced by solar panels, increasing its
appeal to potential buyers. A higher energy efficiency rating can add value to a property with solar

panels and make the home more attractive to buyers interested in eco-friendly and energy-efficient
features.

Let’s explore how solar panels can improve a home’s energy efficiency rating.



Energy Performance Certificates (EPC)

An Energy Performance Certificate (EPC) is a rating system that accurately measures a home’s energy
efficiency and helps identify cost-effective ways to make improvements. Having a higher EPC rating can
positively add value to a property with solar panels. In fact, the Department of Energy and Climate
Change (DECC) discovered that when a home’s EPC rating improved from band G to E or from D to B, its
property price also increased significantly.

Through the installation of solar panels and an increase in your home’s EPC rating, you can add value to
your home, making it more appealing to potential buyers.

Reducing Energy Costs

The appeal of a home to potential buyers can be increased significantly by solar panels, which:

> Reduce energy costs

> Provide an alternative source of energy

> Help reduce the amount of energy used by the grid
> Result in lower energy bills

> Make the home more efficient

Emphasising the energy cost savings and environmental benefits of solar panels can make your home
stand out in the housing market and attract buyers interested in eco-friendly features. In fact, solar
panels save both money and the environment, making them a valuable addition to any property. As a
result, solar panels sell more effectively to environmentally conscious buyers.

Selling a Home with Solar Panels
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Selling a home with solar panels requires careful consideration of ownership transfer and marketing
strategies. Ensuring a smooth transition of solar panel ownership to the new homeowner and effectively
marketing the energy-efficient features of the home can help maximise the value added by solar panels
during the sale.

Transfer of Ownership

Solar panel ownership can be transferred to the buyer, but leasing may require additional agreements
with the solar company. The process of transferring ownership of solar panels is typically
straightforward and efficient, involving the completion of a transfer request form and obtaining proof of
ownership of the panels.

Ensuring a smooth and successful transition of solar panel ownership during the sale of your home can
be achieved by clearly communicating the transfer process to the new homeowner.

Marketing Solar Homes

Homes with solar panels can be marketed as eco-friendly and energy-efficient, potentially attracting
more buyers and selling faster. Providing potential buyers with detailed information about the
installation company, the electrical installation certificate, and proof of planning is the best way to
confidently market a home with solar panels.

Highlighting the advantages of solar panels, like lower energy costs and environmental sustainability,
can help your solar-equipped home stand out in the competitive housing market.



Summary

In conclusion, solar panels can both increase and decrease the value of your home, depending on various
factors such as location, system size, and maintenance. By considering these factors, understanding
financing options, and effectively marketing your solar home, you can make the most of your solar panel
investment and potentially attract more buyers when it comes time to sell.

Harness the power of the sun and invest in solar panels today to reap the benefits of a greener, more
energy-efficient home! For more information on solar panel installation or solar generators, get in touch
with us.
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